Apple Inc.

NASDAQ: APPL




Overview

* Designs and manutactures

consumer electronics & software
e Music services

« CEO: Steven Jobs

* Unique market share




Market & Gompetition

* Diversified
— Multiple Markets

* Computers, software, communications,
music

* No single competitor
— Dell, Verizon, Microsoft, Google, IBM, etc.




September 29, September 30, September 24,
2007 Change 2006 Change 2005
MNet Sales by Operating Segment (a):
Annericas net sales 11,594 23% % 9415 41% § 5,658
Europe net sales 5460 EEEH 4,004 330 3,073
Japan net sales 1,082 (11)% 1,211 3% Q24
Retail net sales 4,115 27% 3,246 4294 2278
Other Segments net sales (b} 1,753 0% 1,347 350 Qo8
Total net sales 24,008 240 % 19,315 R 13,931
Unit Sales by Operating Segment:
Arnericas Mac unit sales 3,019 24% 2432 11% 2,184
Europe Mac wnit sales LELS 350 1,345 18% 1,L38
Japan Mac unit sales 2 (1% K] (3)% i3
Retail Mac unit sales 1,385 6% BRG 4504 I
Oither Segments Mac unit sales (b) 528 S8% 335 15% 200
Total Mac unit sales 1,051 EEEH 5,303 17% 43534
MNet Sales by Product:
5 () 4,020 21% 8 3319 (38 343
Portables (d) 6,254 5504 4,055 4354 2839
Total Mac net sales 1314 404 1375 18% 6,275
iPod 8,305 8o 1676 5955 4,540
Other music related products and services () 2455 2% 18RS 100% Rog
iPhone and related products and services () 133 MM — MR —
Peripherals and other hasdware (g) 1,260 15% 1,100 (2% 1,125
Safteare, service, and other sales () 1,508 18% 1279 17%% 1,081
Total net sales 24,008 248 & 19,315 399 % 13,931
Unit Sales by Product:
Dizsktops (c) 2,714 129 2434 (3% 2.5Hy
Portables (d) 4,337 51% 2869 42% 2,014
Totzl Mac unit sales 1051 EEEH 5,303 17% 4,534
Net sales per Mac unit sold (i) 1463 5% 8 1,391 1% & 1,384
iPod unit sales 51,630 31% 39409 75% 22457
MNet sales per iPod unit sold (j) 161 (175 195 (3% s 202
iPhonc unit sales 1369 MM — MM —




Fimancials

Market Gap: 104.72B

P/E: 26.31

FP/E: 23.19

Dow Jones Tech Index P/E: 16.55
Earning/share: 4.56

— 2006 EPS: 2.36, 2005 EPS: 1.64

Increasing free cash flow
— 2007: 9,352M 2006: 6,392M 2005: 3,491M

*all data current as of February 26, 2008



Why buy now?

* NASDAQ correction
 Portfolio builder

* Oversold condition

* Market volatility

—Established company with proven
earnings
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Historical Chart of AAPL
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Analysts

e [Last 3 months ZERO

underperform or sell
recommendations

* Mean ly target: 200

—January 23 upgrade to strong buy
* Needham & Clo.




Potential Risks

* Competition
— Ex: Amazon & Sony

* Small portion of entire revenue

e Market wide recession

— Diversified

* Overestimation of projected earnings




